B C.G.R. & Co.
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of INDO Tausch Trading DMCC

We have audited the accompanying interim condensed financial statements of INDO Tausch Trading
DMCC (“the Company”), which comprise the interim condensed Balance Sheet as at December 31,
2018, the interim condensed Statement of Profit and Loss including the statement of Other
Comprehensive Income, interim condensed Cash Flow Statement and the Interim condensed
statement of Changes in Equity for the nine-month period then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the interim condensed Financial Statements

The Company’s Board of Directors is responsible for the preparation of these interim condensed
financial statements that give a true and fair view of the financial position, financial performance, total
comprehensive income, changes in equity and cash flows of the Company in accordance with Indian
Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”) prescribed under Section 133 of
the Companies Act, 2013 (“the Act”), with rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 (as amended). The Board of Directors is also responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the interim condensed financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility on the interim condensed financial statements

Our responsibility is to express an opinion on these interim condensed financial statements based on
our audit. We conducted our audit in accordance with the Standards on Auditing, issued by the Institute
of Chartered Accountants of India, as specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the interim condensed financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the interim condensed financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the interim condensed financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the interim condensed financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances but not for the purpose of expressing an opinion on whether the Company has in place
an adequate internal financial controls system over financial reporting and the effectiveness of such

#147, 3rd Floor, Vasavi Complex, 1st Main Road, Sheshadripuram, Bangalore - 560020



controls. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the interim condensed financial statements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the interim
condensed financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
accompanying interim condensed financial statements give a true and fair view in accordance with
Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”) prescribed under Section
133 of the Companies Act, 2013 (“the Act”), read with rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 (as amended).

Other matters

1. The comparative financial information for the nine months period ended December 31, 2017
presented in the accompanying interim condensed financial statements is based on Management
certified financial statements and has not been audited by us.

2. The Company has also prepared separate set of special purpose financial statement for the nine
months period ended December 31, 2018 in accordance with recognition and measurement
principles of Accounting Standard 25-‘Interim Financial Reporting’ specified under section 133 of
the Companies Act, read with the Companies (Accounting Standards) Amendment Rules, 2016 and
other recognized accounting practices and policies in India.

3. The accompanying interim condensed financial statements have been prepared, and this report
thereon issued, solely for the purpose of for the purpose of preparation of Special purpose financial
statement of consolidated provisional IND-AS financial statement of GMR Infrastructure Limited
(‘GIL’) for the period ended December 30, 2018 and for the purpose of submission to the Board of
Directors of Company, Board of Directors of GIL and their auditors in review of such consolidated
provisional IND-AS financial statements. Accordingly, this report should not be used, referred to
or distributed for any other purpose without our prior written consent.

Our opinion is not qualified in respect of the above matters.

for CGR & Co.
Chartered Accountants
ICAI Firm Registration Number: 015078s

Chetan G.R.
Proprietor
Membership Number: 234729

Place: Bangalore
Date : April 03,2019




INDO TAUSCH TRADING DMCC
Balance sheet as at December 31 2018 - Ind AS

Ind AS Ind AS Ind AS
Notes As at Dacember 31,2018  As at December 31,2018  As at December 31, 2017
Amount In USD Amount in Rs Amount In Rs
ASSETS
Current assets
Financial assets
Loans 3 139,661 9,744,846 12,290,033
Cash and cash equivalents 4 13,551 945,518 105,494
Qther current assets 5 4,001 279,239 246,759
157,213 10,969,604 12,642,286
TOTAL ASSETS 157,213 10,969,604 12,642!286
EQUITY AND LIABILITIES
Equity
Equity Share Capital [ 275,000 19,188,125 17,820,000
Other Equlty 7 {120,602) {8,414,938) (5,355,525)
Total equity 154,398 10,773,187 12,464,475
Liabilltles
Current llabllitles
Financlal Liabllitles
Other Current Financlal Liabilites 8 2,815 196,417 177,811
2,815 196,417 177,811
2,815 196,417 177,811
TOTAL EQUITY AND LIABILITIES 157,213 10,969,604 12;642!286
Corporate Information 1
Signlficant accounting policies 2
The accompanylng notes are an Integral part of the financial statements.
As per repot of even date attached
ForC G R & Co. Far and on behalf of Directors
Chartered Accountants INDO TAUSCH TRADING DMCC
ICAI Flrm Registration No: 015078s
4
B P v,
Chetan G.R.
Proprietor Director Director

Registration No: 234729

Place: Bengaluru
Date:



INDO TAUSCH TRADING DMCC
Statement of Profit and Loss for the Perlod ended December 31,2018

For the period ended For the periad ended For the perlod ended
Particulars Notes December 31, 2018 December 31, 2018 December 31, 2017
Amount in USD Amount in Rs Amount In Rs

Other income =
Total Income - -
Finance costs 9 1,176 80,330 91,628
Other expenses 10 36,779 2,513,077 2,810,726
Total Expenses 37,954 2,593,407 2,902,354
Profit/(loss) before exceptional ltems and tax from continuing operations (37,954) (2,593,407) (2,902,354)
Exceptional items - .
Profit/(loss) bafore and tax from continuing operations {37,954) {2,593,407) (2,902,354)
(1) Current tax = -
Income tax expense = =
Profit/(loss) for the year from continuing operations (37,954) (2,593,407) (2,902,354)
Loss for the year (37,954) (2,593,407) {2,902,354)
OTHER COMPREHENSIVE INCOME B E
Other comprehensive income to be reclassified to profit or loss in subsequent
periods:
Exchange differences on translation of foreign operations - (466,007) 206,024
Net other comprehensive income not to be reclassified to profit or loss In
subsequent perlods (466,007) 206,029
Other comprehensive Income for the year, net of tax - (466,007) 206,024
TOTAL COMPREHENSIVE INCOME FOR THE YEAR, NET OF TAX (37,954) (3,059,414) {2,696,330)
Earnings per share for continuing operations

Basic, profit from continulng operations attributable to equity holders of the {37.95} (3,059.41) (2,696.33)

parent

Diluted, profit from continuing operations attributable to equlty holders of the (37.95) (3,059.41) (2,696.33)
Corporate Information 1
Significant accounting policles .2

The accompanylng notes are an integral part of the financial statements.
As per our report of even date

ForCGR & Co.
Chartered Accountants
ICAl Firm Registia

Praprietor
Registration No: 234729
Place: Bengaluru

Date:

For and on behalf of the Board of Directors of
INDO TAUSCH TRADING DMCC

Director

Director




INDO TAUSCH TRADING DMCC
Cash Flow Statement for the year ended 31 December 2018

Amount In INR

Amaunt in INR

For the perid ended 31

Far the period ended

Cash flows from investing activities
Loan to related party
Net cash flow from/ (used in) investing activities (B)

Cash flows fram financing activitles

Praoceeds from Issuance of share capital

Net Movements in shareholder's current account

Net Movements in shareholder's current account

Net cash flow from/ (used In) in financing activities (C)

Net increase/(Junerease) in cash and cash equivalents {A+B+C)

Effect of exchange differences on cash & cash equivalents held in forelgn currency
Cash and cash equlivalents at the beginning of the year

Cash and cash equlvalents at the end of the year

Components of cash and cash equivalents
Cash on hand

Cheques/ drafts on hand

With banks- on current account

- on deposit account

Total cash and cash equivalents

Particulars December 2018 Dec 31, 2017

Cash flow from operating activities
Profit / (loss) before tax (2,593,407) (2,902,353)
Non-cash adjustment to reconcile profit before tax to net cash flows

Other receivables (4,096)

Other payables 4,096
Operating profit before working capital changes {2,593,407) (2,902,353)
Movements in working capital :
Increase/ (Junerease) in ather current liabilitles 18,606 -
Junerease / (increase) in other current assets (32,480)
Junerease / (Increase) long term loans and advances
Net cash flow from/ (used in) operating activities (A) (2,607,282) (2,902,353)

2,545,187 (12,290,033)
2,545,187 (12,290,033)
(1,959,552)
{1,959,552)
{62,005) {17,151,938)
902,119 (977,221)
105,494 18,234,653
945,518 105,494
945,518 -
105,494
945,518 105,394

As per report of even date attched
For CGR & Co.

Chartered Accountants

ICAI Firm Registration No: 015078s

Chetan G.R.

Proprietor

Reglstration No: 234729
Place: Bengaluru

Date:

For and on behalf of Directors
Indo Tausch Trading DMCC

P Suasver Lo

Directar

Director
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INDO TAUSCH TRADING DMCC

Notes to Profit and Loss for the Period ended 31 December 2018

As per IND AS Principles

Particulars

Dec 31, 2018

Dec 31, 2018

Dec 31, 2017

Amount in USD

Amount in Rs

Amount in Rs

Bank charges 1,176 80,330 91,628
Total 1,176 80,330 91,628
Other expenses
Particulars Dec 31, 2018 Dec 31, 2018 Dec 30, 2017
Amount in USD Amount in Rs Amount in Rs
Professional Charges 2,556 174,617 1,535,868
Licence & Fees 13,799 942,918 900,883
Audit Fees 1,031 70,448 65,665
Other Administrative Expenses 1,500 102,495 287,765
Responibility fees 12,600 860,958 -
Other expenses 5,293 361,640 -
Foreign Exchange Loss - - 20,545
Total 36,779 2,513,077 2,810,726




INDO TAUSCH TRADING DMCC

Notes to IND AS consolidated financial statements for the year ended December 31, 2018

1. Corporate Information

INDO Tausch Trading DMCC (“the Company”), a free zone company with limited liability, is
registered with Dubai Multi Commodities Centre Authority, Dubai, United Arab Emirates
under license no: DMCC-162159 issued on March 20,2016. It is fully owned subsidiary of
GMR Infrastructure (Overseas) Limited which in turn is a wholly owned subsidiary of GMR
Infrastructure Limited, India.

The company has a license for general trading,

2.  Significant Accounting Policies

2.1 Basis of Preparation

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has

adopted Indian Accounting Standards (referred to as “Ind AS”) notified under the Companies {Indian

Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) amendment Rules

2016, as amended with effect from April 1, 2016. The standalone financial statements of the

Company, have been prepared and presented in accordance with Ind AS. (Accounting policy march

18)

The standalone financial statements have been prepared on a historical cost basis, except for certain

financial assets and liabilities (refer accounting policy regarding financial instruments) which have

been measured at fair value,

(a) Functional and Presentation Currency
The company’s functional currency is United States Dollar (USD). All financial information
presented in USD has been rounded to the nearest dollar. For presentation purposes, the
financials are being converted to Indian Rupees (INR) using average exchange rate for Profit &
Loss account and closing exchange rate for Balance sheet items.

(b) Foreign Currency Transactions
The decision has been taken by management of the Company to maintain the reporting
currency as USD in the financial statements since most of the business transactions are dealt
in USD.
Transactions in currencies other than USD are translated to USD at the exchange rate ruling
at the date of transaction. Monetary assets and liabilities denominated in currencies other
than USD are translated to USD at the exchange rate ruling at the balance sheet date.
Foreign exchange differences arising on translation are recognized in the income statement.
Non-monetary assets and liabilities, which are measured at historical cost, denominated in
currencies other than USD, are translated to USD at the exchange rates ruling at the dates of
transactions. Non-monetary assets and liabilities, which are stated at fair value,
denominated in currencies other than USD, are translated to USD at the exchange rates
ruling at the dates the values were determined.




INDO TAUSCH TRADING DMCC

Notes to IND AS consolidated financial statements for the year ended December 31, 2018

2.2 Summary of significant accounting policies

a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

i) Expected to be realised or intended to be sold or consumed in normal operating cycle

ii) Held primarily for the purpose of trading

iii) Expected to be realised within twelve months after the reporting period, or

iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for

at least twelve months after the reporting period .

All other assets are classificd as non-current.

A liability is current when:

i) It is expected to be settled in normal operating cycle

ii) It is held primarily for the purpose of trading

1ii) It is due to be settled within twelve months after the reporting period, or

iv) There is no unconditional right to defer the settlement of the liability for at least twelve

months after the reporting period
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities. The operating
cycle is the time between the acquisition of assets or inventory for processing and their realisation in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

b. Fair value measurement of financial instruments

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet
date using valuation techniques.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

a) In the principal market for the asset or liability, or
b) In the absence of a principal market, in the most advantageous market for Lhe asset or
liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic

best interest.




INDO TAUSCH TRADING DMCC

Notes to IND AS consolidated financial statements for the year ended December 31, 2018

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the standalone financial
statements are categorised within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the standalone financial statements on a recurring
basis, the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

C. Revenue recognition Under Ind AS 115 for companies where there is no contract with customer

The Company applied Ind AS 115 for the first time from April 1, 2018. Ind AS 115 supersedes Ind AS
11 Construction Contracts and Ind AS 18 Revenue and it applies, with limited exceptions, to all
revenue arising from contracts with customers. Ind AS 115 establishes a five-step model to account
for revenue arising from contracts with customers and requires that revenue be recognised at an
amount that reflects the consideration to which an entity expects to be entitled in exchange for
transferring goods or services to a customer.

In current financial year, Company does not have any revenue arising from contract with customers
and thus there is no impact on the financial statements of the company on account this new revenue
recognition standard.

Interest income

For all debt instruments measured either at amortised cost or at fair value through other
comprehensive income, interest income is recorded using the effective interest rate (EIR). EIR is the
rate that exactly discounts the estimated future cash payments or receipts over the expected life of
the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset or to the amortised cost of a financial liability. When calculating the effective interest
rate, the Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument but does not consider the expected credit losses. Interest income is included in
finance income in the statement of profit and loss.




INDO TAUSCH TRADING DMCC

Notes to IND AS consolidated financial statements for the year ended December 31, 2018

Dividends

Dividend income is recognised when the Company’s right to receive the payment is established,
which is generally when shareholders approve the dividend.

C. Property, plant and equipment

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its
property, plant and equipment recognised as at March 31, 2015 measured as per the previous GAAP
and use that carrying value as the deemed cost of the property, plant and equipment as on April 1,
2015.

Freehold land is carried at historical cost and is not depreciated. All other items of property, plant
and equipment are stated at historical cost less accumulated depreciation and accumulated
impairment losses, if any. Historical cost includes expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate assets are derecognised when replaced. All other repairs
and maintenance are charged to profit and loss during the reporting period in which they are
incurred.

The Company identifies and determines cost of each component/ part of the asset separately, if the
component/ part has a cost which is significant to the total cost of the asset having useful life that is
materially different from that of the remaining asset. These components are depreciated over their
useful lives; the remaining asset is depreciated over the life of the principal asset.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between
the net disposal proceeds and the carrying amount of the asset) is included in the statement of
profit and loss when the asset is derecognised.

d. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated

impairment losses, if any.
The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life are
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reviewed at least at the end of each reporting period with the affect of any change in the estimate
being accounted for on a prospective basis. Changes in the expected useful life or the expected
pattern of consumption of future economic benefits embodied in the asset are considered to modify
the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the
statement of profit and loss unless such expenditure forms part of carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit and loss when the asset is derecognised.

e. Borrowing cost

Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised
as part of the cost of the asset until such time as the assets are substantially ready for the intended
use or sale. All other borrowing costs are expensed in the period in which they occur.

f. Impairment of non-financial assets

As at the end of each accounting year, the company reviews the carrying amounts of its PPE,
investment property, intangible assets and investments in subsidiary, associate and joint venture
companies to determine whether there is any indication that those assets have suffered an
impairment loss. If such indication exists, the said assets are tested for impairment so as to
determine the impairment loss, if any. Goodwill and the intangible assets with indefinite life are
tested for impairment each year.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable
amount. Recoverable amount is determined:

(a) In the case of an individual asset, at the higher of the net selling price and the value in use;
and

(b) In the case of a cash generating unit (a group of assets that generates identified,
independent cash flows), at the higher of the cash generating unit’s net selling price and the
value in use.

(The amount of value in use is determined as the present value of estimated future cash flows from
the continuing use of an asset and from its disposal at the end of its useful life. For this purpose, the
discount rate (pre-tax) is determined based on the weighted average cost of capital of the company
suitably adjusted for risks specified to the estimated cash flows of the asset).
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For this purpose, a cash generating unit is ascertained as the smallest identifiable group of assets
that generates cash inflows that are largely independent of the cash inflows from other assets or

groups of assets.

If recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying
amount, such deficit is recognised immediately in the Statement of Profit and Loss as impairment
loss and the carrying amount of the asset (or cash generating unit) is reduced to its recoverable
amount,

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss is recognised for the asset (or cash generating unit) in prior years. A reversal
of an impairment loss is recognised immediately in the Statement of Profit and Loss

g Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented in the
statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

A provision for onerous contracts is recognised when the expected benefits to be derived by the
Company from a contract are lower than the unavoidable cost of meeting its obligations under the
contract. The provision is measured at the present value of the lower of the expected cost of
terminating the contract and the expected net cost of continuing with the contract. Before a
provision is established, the Company recognises any impairment loss on the assets associated with
that contract.

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent liability but discloses its existence
in the standalone financial statements.

Provisions and contingent liability are reviewed at each balance sheet.
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h. Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contract embodying the related financial instruments. All financial assets, financial liabilities and
financial guarantee contracts are initially measured at transaction cost and where such values are
different from the fair value, at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit and loss) are added to or deducted from the fair value
measured on initial recognition of financial asset or financial liability. Transaction costs directly
attributable to the acquisition of financial assets and financial liabilities at fair value through profit
and loss are immediately recognised in the statement of profit and loss. In case of interest free or
concession loans/debentures/preference shares given to subsidiaries, associates and joint ventures,
the excess of the actual amount of the loan over initial measure at fair value is accounted as an
equity investment.

Investment in equity instruments issued by subsidiaries, associates and joint ventures are measured
at cost less impairment.

Investment in preference shares/ debentures of the subsidiaries are treated as equity instruments if
the same are convertible into equity shares or are redeemable out of the proceeds of equity
instruments issued for the purpose of redemption of such investments. Investment in preference
shares/ debentures not meeting the aforesaid conditions are classified as debt instruments at
amortised cost.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument
and of allocating interest income or expense over the relevant period. The effective interest rate is
the rate that exactly discounts future cash receipts or payments through the expected life of the
financial instrument, or where appropriate, a shorter period.

(a) Financial assets
Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within
a business model whose objective is to hold these assets in order to collect contractual cash flows
and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial
assets are held within a business model whose objective is to hold these assets in order to collect
contractual cash flows or to sell these financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding. The Company in respect of equity investments (other than in
subsidiaries, associates and joint ventures) which are not held for trading has made an irrevocable
election to present in other comprehensive income subsequent changes in the fair value of such
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equity instruments. Such an election is made by the Company on an instrument by instrument basis
at the time of initial recognition of such equity investments.

Financial asset not measured at amortised cost or at fair value through other comprehensive income
is carried at fair value through the statement of profit and loss.

For financial assets maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

Impairment of financial assets

Loss allowance for expected credit losses is recognised for financial assets measured at amortised
cost and fair value through the statement of profit and loss.

The company recognises impairment loss on trade receivables using expected credit loss model,
which involves use of provision matrix constructed on the basis of historical credit loss experience as
permitted under Ind AS 109 — Impairment loss on investments.

For financial assets whose credit risk has not significantly increased since initial recognition, loss
allowance equal to twelve months expected credit losses is recognised. Loss allowance equal to the
lifetime expected credit losses is recognised if the credit risk on the financial instruments has
significantly increased since initial recognition.

De-recognition of financial assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from
the financial asset expire, or it transfers the financial asset and the transfer qualifies for de-
recognition under Ind AS 109.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company recognises its retained interest in the assets
and an associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the carrying amount
measured at the date of de-recognition and the consideration received is recognised in statement of
profit or loss.

(b) Financial liabilities and equity instruments

Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability
and an equity instrument.

Equity Instruments
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An equity instrument is any contract that evidences a residual interest in the assets of the Company
after deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net of
direct issue costs.

Financial Liabilities

Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently
measured at amortised cost, using the effective interest rate method where the time value of money
is significant. Interest bearing bank loans, overdrafts and issued debt are initially measured at fair
value and are subsequently measured at amortised cost using the effective interest rate method.
Any difference between the proceeds (net of transaction costs) and the settlement or redemption of
borrowings is recognised over the term of the borrowings in the statement of profit and loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying
amounts approximate fair value due to the short maturity of these instruments.

a. Financial guarantee contracts
Financial guarantee contracts issued by the Company are those contracts that require a payment to

be made to reimburse the holder for a loss it incurs because the specified debtor fails to make a
payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts
are recognised initially as a liability at fair value, adjusted for transaction costs that are directly
attributable to the issuance of the guarantee.

b. De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the de-recognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognised in the statement of
profit and loss.

Off-setting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the standalone
balance sheet if there is a currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

i. Cash and cash equivalents

Cash and cash equivalent in the standalone balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an
integral part of the Company’s cash management.




INDO TAUSCH TRADING DMCC

Notes to IND AS consolidated financial statements for the year ended December 31, 2018

J. Foreign currencies

In preparing the financial statements, transactions in the currencies other than the Company’s
functional currency are recorded at the rates of exchange prevailing on the date of transaction. At
the end of each reporting period, monetary items denominated in the foreign currencies are re-
translated at the rates prevailing at the end of the reporting period. Non-monetary items carried at
fair value that are denominated in foreign currencies are retranslated at the rates prevailing on the
date when the fair value was determined. Non-monetary items are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences arising on the retranslation or settlement of other monetary items are
included in the statement of profit and loss for the period.

k. Current and deferred tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the financial at the financial position date in the country where the Company operates
taxable income. Management periodically evaluates positions taken the tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. It establishes provisions
where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is recognised in full, using the liabilities method, on all temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. Deferred income tax is determined using tax rates (and laws) that have been enacted by
the financial position date and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.

Deferred income tax assets on accumulated tax losses recognised to the extent that it is probable
that future taxable profit will be available against which the temporary differences can utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets against current tax liabilities and when the deferred income tax assets and
liabilities relate to income taxes levied by the same taxation authority on either the same taxable
entity or different taxable entities where there is an intention to settle the balances on a net basis.

Investments in subsidiary

A subsidiary is an entity that is controlled by another entity. Control is determined when the entity is
exposed, or has the rights to variable returns from its involvement with the investee and has the
ability to affect those returns through its power over the investees.

Investments in subsidiary undertaking are initially shown at cost. Where an indication of impairment
exits, the recoverable amount of the investment is assessed. Where the recoverable amount of the
investment is less than its carrying amount, the investment is written down immediately to its
recoverable amount and the impairment loss is recognised as an expense in the statement of profit
or loss and other comprehensive income.
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On disposal of the investment, the difference between the net dlsposal proceeds and the carrying
amount is charged or credited to profit and loss.

m. Consolidated financial statements

The financial statements contain information about GMR Infrastructure (Overseas) Limited as an
individual company and do not contain consolidated financial information as the parent of a group.
The Company has taken advantage of the exemption provided by the Companies Act 2001 allowing a
wholly owned or virtually whally owned parent company holding a Category 1 Global Business
Licence not to present consolidated financial statements. The ultimate parent, GMR Infrastructure
Limited, a company incorporated in India, prepares consolidated financial statements in accordance
with Indian Generally Accepted Accounting Principles and not IFRS.

n. Non-current assets held-for-sale

Non-current assets (or disposal groups) are classified as assets held-for-sale when their carrying
amount is to be recovered principally through a sale transaction and a sale is considered highly
probable. They are stated at the lower of carrying amount and fair value less cost to sell. Assets and
liabilities classified as held for sale are presented separately as current items in the statement of

financial position.
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