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TO THE MEMBER OF GMR ENERGY PROJECTS (MAURITIUS) LIMITED

UNDER SECTION 166 (d) OF THE COMPANIES ACT 2001

We certify, as secretary of GMR ENERGY PROJECTS (MAURITIUS) LIMITED
that based on records and information made available to us by the directors and shareholder of 
the Company, the Company has filed with the Registrar of Companies for the year ended 31 
December 2021, all such returns as are required of the Company under the Companies Act 2001.

OCORIAN CORPORATE SERVICES (MAURITIUS) LTD

SECRETARY

Dated 29 April 2022
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  5. 

 

INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF GMR ENERGY PROJECTS 

(MAURITIUS) LIMITED 

 

Report on the Audit of Financial Statements 

 

We have audited the financial statements of GMR Energy Projects (Mauritius) Limited (the “Company”), which 
comprise the statement of financial position as at 31 December 2021 and the statement of profit or loss and other 

comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and 

notes to the financial statements, including a summary of significant accounting policies, as set out on pages 8 

to 39.  

 

In our opinion, these financial statements give a true and fair view of the financial position of GMR Energy 

Projects (Mauritius) Limited as at 31 December 2021 and of its financial performance and cash flows for the 

year then ended in accordance with International Financial Reporting Standards as modified by the exemption 

from consolidation in the Mauritius Companies Act for Companies holding a Global Business Licence and in 

compliance with the requirements of the Mauritius Companies Act in so far as applicable to Global Business 

Licenced Companies. 

 

Basis for Opinion 

 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities 

under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial 
Statements section of our report. We are independent of the Company in accordance with International Ethics 

Standards Board for Accountants (IESBA Code) Code of Ethics for Professional Accountants, and we have 

fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence 

we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Emphasis of matter 

 

We draw attention to Note 17 to the financial statements which indicates that the Company has loss of USD 

2,662,487 for the year ended 31 December 2021 and as that date, the Company’s total liabilities exceeded its 
total assets by USD 260,693,578. The note also indicates why in these circumstances, the financial statements 

are prepared on the basis of accounting policies applicable to a going concern. 

 

Other Information 

 

The directors are responsible for the other information. The other information comprises of the commentary of 

the directors and secretary’s certificate. 

 

Our opinion on the financial statements does not cover the other information.  

 

In connection with our audit of the financial statements, our responsibility is to read the other information and, 

in doing so, consider whether the other information is materially inconsistent with the financial statements or 

our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we 

have performed, we conclude that there is a material misstatement of this other information, we are required to 

report that fact. We have nothing to report in this regard. 
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   6. 

 

INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF GMR ENERGY PROJECTS 

(MAURITIUS) LIMITED (CONTINUED) 
 

Report on the Audit of Financial Statements (continued) 
 

Directors’ Responsibilities for the Financial Statements 
 

The directors are responsible for the preparation and presentation of these financial statements in accordance with 

International Financial Reporting Standards as modified by the exemption from consolidation in the Mauritius 

Companies Act for Companies holding a Global Business Licence and in compliance with the requirements of the 

Mauritius Companies Act in so far as applicable to Global Business Licenced Companies. The directors are also 

responsible for such internal control as they determine is necessary to enable the preparation of financial statements 

that are free from material misstatement, whether due to fraud or error.  
 

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 

accounting unless the directors either intend to liquidate the Company or to cease operations, or have no realistic 

alternative but to do so. 
 

Auditors’ Responsibilities for the Audit of the Financial Statements 
 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 

material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 

ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of these financial statements.  
 

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional 

skepticism throughout the audit. We also:  
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of the Company’s internal control. 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by the directors. 
 

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 

may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a 

material uncertainty exists, we are required to draw attention in our auditors’ report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future 
events or conditions may cause the Company to cease to continue as a going concern. 
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7. 

 

INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF GMR ENERGY PROJECTS 

(MAURITIUS) LIMITED (CONTINUED) 

 

Report on the Audit of Financial Statements (continued) 

 

Auditors’ Responsibilities for the Audit of the Financial Statements (continued) 

 

• Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in a 

manner that achieves fair presentation.  

 

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and 

significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

 

Other Matter 

 

This report is made solely to the Company’s member in accordance with Section 205 of the Mauritius Companies 

Act. Our audit work has been undertaken so that we might state to the Company’s member those matters that we 

are required to state in an auditors’ report and for no other purpose. To the fullest extent permitted by law, we 

do not accept or assume responsibility to anyone other than the Company and the Company’s member for our 

audit work, for this report, or for the opinions we have formed. 

 

Report on Other Legal and Regulatory Requirements 
 

Mauritius Companies Act  

 

We have no relationship with or interests in the Company other than in our capacity as auditors. 

 

We have obtained all the information and explanations we have required.   

 

In our opinion, proper accounting records have been kept by the Company as far as it appears from our 

examination of those records. 

 

 

 

 

 

VBS Business Services 
Chartered Certified Accountants 
 

Port Louis, Mauritius 
 

Date: 29 April 2022 

 





29 April 2022























































36. 

GMR ENERGY PROJECTS (MAURITIUS) LIMITED 
 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2021 
 
14. INCOME TAX EXPENSE (CONTINUED) 
 

The Company’s GBL1 licence was converted to a GBL licence on 1st July 2021 and is operating under 
the new tax regime. Under the new regime, the Company is  able to claim an 80% partial exemption on 
specific types of income (including foreign dividends and interest), subject to meeting pre-defined 
substance conditions. Other types of income not falling within the categories of income benefitting 
from the partial exemption is taxed at 15%. As an alternative to the partial exemption, the Company 
can claim a tax credit against its Mauritius tax liability based on the foreign tax charged on the income 
in the foreign jurisdiction. 
 
India  

 
The Company invests in India and the directors expect to obtain benefits under the double taxation 
treaty between India and Mauritius.  To obtain benefits under the double taxation treaty, the 
Company must meet certain tests and conditions, including the establishment of Mauritius tax 
residence and related requirements. The Company has obtained a tax residence certification from the 
Mauritian authorities and believes such certification is determinative of its resident status for treaty 
purposes. 

 
On 10 May 2016, the Government of India and Mauritius announced the signing of a Protocol 
amending the provisions of the India-Mauritius tax treaty.  

 
The Protocol, inter alia, provides for capital gains arising on disposal of shares acquired by a company 
resident in Mauritius on or after 01st April 2017 to be taxed in India.  
 
However, investments in shares acquired up to 31 March 2017 will be grandfathered, thus exempted 
from capital gains tax in India irrespective of the date of disposal. In addition, shares acquired as from 
01st April 2017 and disposed of by 31 March 2019 will be taxed at a concessionary rate equivalent to 
50% of the domestic tax rate prevailing in India provided the Mauritius company meets the prescribed 
limitation of benefits clause, which includes a minimum expenditure level in Mauritius. The directors 
have assessed the impact of the change in the tax treaty on investments made by the Company on or 
after April 2017 and the change is not expected to have material impact on the Company's financial 
statements. 
  
At 31 December 2021, the Company had accumulated tax losses of USD 16,201,090 (2020: USD 
16,183,456 ) and is therefore was not liable to income tax. 
The tax losses are available for set off against taxable profits of the Company as follows: 
 
Up to the years ending: 2021 

 USD 
  

31 March 2021 2,824,852 
Lapsed during the year (2,824,852) 
31 March 2022 2,760,409 
31 March 2023 2,838,442 

              31 December 2024 4,943,332 
31 December 2025 2,816,421 
31 December 2026 2,842,486 
 ------------- 
 16,201,090 

 ======= 
        



       37. 

GMR ENERGY PROJECTS (MAURITIUS) LIMITED 
 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2021  
 
14. INCOME TAX EXPENSE (CONTINUED) 
 

A reconciliation between the accounting loss and the actual tax charge is presented below: 
 2021 2020 
 USD USD 
   

Loss before tax (2,662,487) (4,690,737) 
 ----------------- ----------------- 
   
Applicable income tax at the rate of 15%  (399,373) (703,610) 
Impact of:   
Expenses not deductible for tax purposes 5,199,795 8,309,597 
Non-taxable income (5,226,795) (8,028,450) 
Unutilised tax losses 426,373 422,463 
 ---------------- ---------------- 
Income tax charge - - 
 ========= ========= 

 
Deferred income tax 
 
A deferred income tax asset of USD 2,430,163 (2020: USD 485,504 ) has not been recognised in respect 
of tax losses carried forward as the directors consider that it is not probable that future taxable profits 
will be available against which the unused tax losses can be utilised. 

 
15. RELATED PARTY TRANSACTIONS 
 

During the year ended 31 December 2021, the Company transacted with related parties. Details of the 
nature, volume of transactions and the balances are as follows: 
 
(a) Loans payable 

 
(i) GMR Infrastructure (Singapore) Pte Ltd - affiliate 
 

The terms and conditions for the debenture of USD 268,271,273 (2020: USD 265,488,614 ) granted by 
GMR Infrastructure (Singapore) Pte Ltd has been disclosed in Note 12(b). 

 
 2021 2020 
 USD USD 

(ii) GMR Infrastructure (Mauritius) Ltd - affiliate   
 

  

At start of the year 98,000 15,004,000 
Repayment during the year (98,000) (14,906,000) 
 -------------- --------------- 
At end of the year (note 12 (a)) - 98,000 

 ======== ======== 
The loan is unsecured, interest free and repayable on demand. 

 

 

 

 

 



38. 

GMR ENERGY PROJECTS (MAURITIUS) LIMITED 
 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2021 
    
15. RELATED PARTY TRANSACTIONS (CONTINUED) 
 

(b) Amount due from affiliate 2021 2020 
 USD USD 
               (i) GMR Infrastructure (Overseas) Limited   

   
At start of the year 34,190,209 16,209,316 
Amount assigned by GMR Energy (Cyprus) Limited (note 7) - 32,845,893 
Repayment during the year (180,000) (14,865,000) 
 -------------- -------------- 
At end of the year 34,010,209 34,190,209 

 ======= ======= 
Impairment:   
   
At start of the year (34,190,209) - 
Movement during the year 180,000 (34,190,209) 
 ---------------- ---------------- 
At end of the year (34,010,209) (34,190,209) 

 ======== ======== 
   

Carrying amount at end of the year - - 
 ======== ======= 
   

           (ii) GMR Energy (Mauritius) Limited   
At start of the year 5,000 85,057 
Advance during the year 27,000 5,000 
Repayment during the year (11,000) (85,057) 

 -------------- -------------- 
At end of the year 21,000 5,000 
 ======= ======= 
   
Total amounts due from affiliates (Note 8) 21,000 5,000 
 ======= ======= 

 
The amounts due from affiliates are unsecured, interest free and repayable on demand. 

 
(c) Key Management services   
Ocorian Corporate Services Limited -Administrator   

  
Expenses including directors’ fees incurred  
by the Company 

 
 13,279 

 
 14,170 

 ======= ======= 
Outstanding balance 2,095 3,420 
 ======= ======= 

              The compensation to key management personnel is provided on commercial terms and conditions. 
 
 
 
 
 



                       39. 

GMR ENERGY PROJECTS (MAURITIUS) LIMITED 
 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2021 
 

16.   NOTES TO STATEMENT OF CASH FLOWS 

The table below details changes in the Company’s liabilities arising from financing activities, including 
both cash and non-cash changes. Liabilities arising from financing activities are those for which cash 
flows were, or future cash flows will be, classified in the Company’s statement of cash flows as cash 
flows from financing activities. 

 
(b) Reconciliation of liabilities arising from financing activities 

 
   

Cash changes 

                     
2021 

   
   01 Jan 

Financing cash flows 
movements 

 
  31 December  

 2021  2021 
 USD USD USD 
    

      Loan repaid to related party 98,000 (98,000) - 
Advance to related party  5,000 16,000 21,000 

 
              2020 

      Loan repaid to related party 15,004,000 (14,906,000) 98,000 
Advance to related party  - 5,000 5,000 
    

 
17.         GOING CONCERN 

The Company has accumulated losses of USD 238,473,260 (2020: accumulated loss of USD 235,810,773) 
for the year ended 31 December 2021 and as at that date, its total liabilities exceeded its total assets by 
USD 260,693,578 (2020: USD 254,328,372 ). The holding company has confirmed that it will continue to 
provide financial support to the Company to enable it to meet its obligations as they fall due. 
Accordingly, the financial statements have been prepared on a going concern basis. 
 

18. PARENT AND ULTIMATE PARENT COMPANIES 

                The directors consider GMR Infrastructure (Overseas) Ltd, a company incorporated in Mauritius as the 
Company’s parent and GMR Infrastructure Limited, a public limited company listed on the Stock 
Exchange in India as its ultimate parent. 

 
19. EVENTS AFTER THE REPORTING DATE 

The ultimate parent has changed from GMR Infrastructure Limited to GMR Power Urban and Infra 
Limited during the financial year 2022. 

 

 

 

 


