
 
 

 
To the members of Karnali Transmission Company Private Limited 

 
Report on the Standalone Financial Statements 

 

Opinion 
 
We have audited the accompanying Ind AS financial statements of Karnali Transmission 
Company Private Limited(the ), which comprise the Balance Sheet as at 31st March, 
2023, the Statement of Profit and Loss , Statement of Changes in Equity and the Statement of cash 
flows for the year then ended, and notes to the financial statements, including a summary of the 
significant accounting policies and other explanatory information. (Hereinafter 

 
 
 
Qualified Opinion 

In our opinion and to the best of our information and according to the explanations given to 
us, except for the effects of the mater(s) prescribed in the basis for qualified opinion 
paragraph, the said IND AS financial statements give the information required by the Act in the 

manner so required and give a true and fair view in conformity with the accounting principles 
generally accepted in India, of the state of affairs of the company as at March 31st , 2023 its losses 
including other comprehensive income, its cash flows and the changes in equity for the year ended on 
that date. 

 
Basis for Qualified Opinion 
 

The Underlying Ind AS financial statements of the company for the financial year ended 31st 
March 2023 prepared in accordance with the applicable corporate laws of Nepal, have not 
been audited by us. We have relied upon such audited financial statements and statutory 

2023 provided to us by the management, for the 
purpose of expressing our audit opinion and have not performed detailed verification of the 
underlying transactions which have been covered by the statutory auditors in the course of 
their audit. Our scope of audit is limited to conversion of audited Nepali Rupees (NPR) 
designated financial statements into INR based financial statements considering the 
applicable exchange rate and considering the applicable Ind AS (Indian Accounting 
Standards). 

 

 
 
 



Responsibility of Management for Ind AS Financial Statements 
 

standalone financial 
statements that give a true and fair view of the financial position, financial performance including 
other comprehensive income / loss, changes in equity and cash flows of the Company in accordance 
with accounting principles generally accepted in India, including the Indian Accounting Standards 
(Ind AS)specified under section 133 of the Act. 
 
This responsibility also includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safe guarding of the assets of the Company and for preventing and detecting 
frauds and other irregularities; selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and the design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and presentation of 
the financial statements that give a true and fair view and are free from material misstatement, 
whether due to fraud or error. 
 
In preparing the standalone financial statements, management is responsible for assessing the 

concern and using the going concern basis of accounting unless management either intends to 
liquidate the Company or to cease operations, or has no realistic alternative but to do so. 
 

 
 

udit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 
 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also: 
 
 Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control. 
 

 



 Evaluate the overall presentation, structure and content of the standalone financial statements, 
including the disclosures, and whether the standalone financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards. 
 
 
For GIRISH MURTHY & KUMAR  
Chartered Accountants  

 
 
 
 
 
A.V.SATISH KUMAR  
Partner 
Membership number: 26526  
 
UDIN: 23026526BGXOAB4059 

 
Place: Bangalore  
Date: 04-05-2023 
 
 









For Girish Murthy & Kumar
Chartered Accountants
Firm Registration Number: 000934S

A.V. Satish Kumar
Partner
Membership no.: 26526
Place: Bangalore
Date: 04-05-2023 Date: 04-05-2023

Ashis Basu
Director
DIN: '01872233
Place: New Delhi

Director
DIN: 09355400
Place: New Delhi
Date: 04-05-2023

Manoj Kumar Dixit

For and on behalf of the Board of 













Notes to financial statements for the Period ended 31st March 2023 

 

 



Notes to financial statements for the Period ended 31st March 2023 

 

 

 



Notes to financial statements for the Period ended 31st March 2023 



Notes to financial statements for the Period ended 31st March 2023 

 

 



Notes to financial statements for the Period ended 31st March 2023 

 

 



Notes to financial statements for the Period ended 31st March 2023 



Notes to financial statements for the Period ended 31st March 2023 

 

 

 

 

 
 

 

 



Notes to financial statements for the Period ended 31st March 2023 

 
 

 

 

 



Notes to financial statements for the Period ended 31st March 2023 

 

 

 

 

 

 

 

 



Notes to financial statements for the Period ended 31st March 2023 

 

 



Notes to financial statements for the Period ended 31st March 2023 

 

 

 

 

 



Notes to financial statements for the Period ended 31st March 2023 

 

 

 



Notes to financial statements for the Period ended 31st March 2023 



Notes to financial statements for the Period ended 31st March 2023 

 



Notes to financial statements for the Period ended 31st March 2023 

 

 

 



Notes to financial statements for the Period ended 31st March 2023 



Notes to financial statements for the Period ended 31st March 2023 

 

 



Notes to financial statements for the Period ended 31st March 2023 

 

 

 

 



Notes to financial statements for the Period ended 31st March 2023 

 

 

 



Notes to financial statements for the Period ended 31st March 2023 

 

 



Notes to financial statements for the Period ended 31st March 2023 

4147 4852 6017 254198 269214 

4147 4852 6017 254198 269214 

 

 

 



Notes to financial statements for the Period ended 31st March 2023 



Notes to financial statements for the Period ended 31st March 2023 



Notes to financial statements for the Period ended 31st March 2023 



Notes to financial statements for the Period ended 31st March 2023 



Notes to financial statements for the Period ended 31st March 2023 

 

 

 



Notes to financial statements for the Period ended 31st March 2023 



Notes to financial statements for the Period ended 31st March 2023 

 

 



Notes to financial statements for the Period ended 31st March 2023 

 



Notes to financial statements for the Period ended 31st March 2023 

 

 

 



Notes to financial statements for the Period ended 31st March 2023 

 Pending Litigations: Pending litigations which would impact its financial position.

S.No Parties Court Litigation Details Current Update 
1. Ratan 

Bhandari vs. 
Office of PM, 
Nepal & 
Others 

 

SUPREME 
COURT OF 
NEPAL 

The Petitioner has filed this 
Writ Petition against Nepal 
govt. and other govt. 
departments  of Nepal, 
including Investment Board 
of Nepal, KTCPL, GUKHPL 
challenging the execution of 
Project Development 
Agreement between GMR 
and IBN on 19.09.2014 on 
the grounds that Draft of 
PDA was required be 
published, Initial tender was 
for 300 MW but now 
agreement is for 900 MW, 
4180 MW power can be 
generated which is now 
reduced to produce only 900 
MW and that 88% of the 
power of 900 MW will be 
exported to India and load 
shedding problem of Nepal 
will not be reduced. 

We have replied that PDA has been 
executed in most transparent manner 
and in compliance of all Constitutional 
provisions and other prevailing laws 
and hence the same is legal & biding on 
the parties. 
  
 

2. Janmdev Jaisi 
(Second) & 
Others vs. 
Govt. of Nepal 
& Others 

 

SUPREME 
COURT OF 
NEPAL 

The Petitioners have  filed 
this Writ Petition against 
Nepal govt. and other govt. 
departments  of Nepal, 
including Investment Board 
of Nepal, GMR-ITD 
Consortium, KTCPL, 
GUKHPL challenging the 
extension given up to Sept. 
2018, for Financial Closure 
(FC) of the project GMR 
Upper Karnali Hydro Power 
Ltd. under the Project 
Development Agreement 
(PDA) dated 19.09.2014 
executed with Investment 
Board of Nepal (IBN) on the 
grounds that FC was to be 
achieved in two years from 
PDA date, extendable by one 
year for valid reason only But 
GMR could not prove the 
cause of its failure of FC due 
to situation beyond its 
control, the ground of 
Earthquake which occurred in 
April, 2015 and GMR could 

We have replied that extraneous 
circumstances beyond the control of the 
company and the efforts made to 
achieve FC within time stipulated, have 
been explained in the application 
submitted before IBN and the decision 
of IBN in granting extension is justified. 
Further that , all issues raised are of a 
contractual nature. Contractual matters 
do not come under the writ jurisdiction. 
Also keeping in view the legal position 

Court of Nepal, that courts will not 
interfere in policy matters regarding 
classification, selection or 
implementation of power projects, the 
writ petition is liable to be dismissed.   
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not mention that what 
function was performed in the 
time of seven months 
between PDA and the 
earthquake for project review, 
short-list of creditors and 
potential contractors and the 
ground of Blockade occurred 
only after one year from the 
date of PDA only after 
proclamation of the 
Constitution on September 
20, 2015. 

3. Ratan 
Bhandari vs. 
Govt. of 
Nepal, 
Investment 
board of 
Nepal & 
others 
 

SUPREME 
COURT OF 
NEPAL 

The petitioner has, filed this 
petition against GoN, IBN & 
others, inter-alia, challenging 
the decision of the Council of 
Ministers dated 15th July 2022 

on 
of time w.e.f. the said date 
has been granted to the 
company for achieving the 
Financial Closure.  

 
 

The said extension of time for achieving 
financial closure has been duly granted 
by GoN in accordance with clause 3.4.1 
of PDA, necessitated due to the 
extraneous circumstances beyond 
control of the company, after detailed 
examination of the application of the 
company by the high-level committee 
headed by Vice Chairman of the 
Planning Commission of Nepal. Further 
that, all issues raised are of a 
contractual nature. Contractual matters 
do not come under the writ jurisdiction. 
Also keeping in view, the legal position 

Court of Nepal, that courts will not 
interfere in policy matters regarding 
classification, selection or 
implementation of power projects, the 
writ petition is liable to be dismissed. 
In the matter, an interim stay against 
the implementation of the said 
decision dated 15.07.2022 of Govt. 
of Nepal regarding extension of time 
was granted by the Single Judge 
Bench o
Court on 03.11.2022. GoN, IBN as 
well as the company filed the 
applications for vacation of said 
interim stay. During hearing held on 
29.12.2022, it was decided by 

petitions themselves would be 
decided on priority. However, 
during hearing held on 02.01.2023,  
the matter , inter-alia, as to whether 
the agreement for  power generation 



Notes to financial statements for the Period ended 31st March 2023 

with foreign investors is of the 
nature of treaty regarding natural 
resources which  needs to  be 
ratified by the Parliament in 
accordance with  Article 156 (2) (d) 
of the interim constitution of Nepal, 
2007  and Article 279 (2) (d) of the 
Constitution of Nepal-2015 or not , 
has now been referred to the 
Constitution Bench of Supreme 
Court of Nepal vide order dated 
02.01.2023. Since the issue already 
stands decided by a Three Judges 
Special Bench of Supreme Court of 
Nepal in Adv. Madhav Kumar 

decision no. 9412) & other cases, 
the reference is liable to be returned 
and this writ petition is also liable to 
be dismissed on merits. 
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